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INT 220 Module Three Assignment Template
Economic and Political Environments Comparison

[Complete this template by replacing the bracketed text with the relevant information. Cite your sources in APA style. Remove this note before submitting your assignment.]

Section One: Application of Data
When evaluating international markets regarding opportunities for and potential risks associated with the opportunity, relevant economic and political information must be assessed. GDP and PPP (Purchasing Power Parity) data indicate the size of the market (overall size and size of the consumer) for non-essential goods (for example, activity trackers), as well as determine the amount of money available to consumers to purchase these goods. Inflation rates and interest rates reflect the stability of a country's economy (i.e., high inflation limits spending and high-interest rates limit investment). Furthermore, political stability is an important consideration as it can positively or negatively influence regulatory certainty/predictability depending on whether a country is a stable democracy versus some other form of government. Finally, when evaluating consumer electronics as potential purchases, consumers with high PPP per capita and GDP per capita will determine whether a country has the financial resources to support its purchase. Therefore, the ideal conditions for evaluating purchasing will provide either high incomes or low inflation, moderate-interest rates, and efficient trade relations between the various economies. Promoting trade integration and joining economic unions (e.g., trade agreements) will help to reduce tariffs and allow for greater ease of entry and efficiency into foreign markets. In conclusion, each of these measures can provide valuable information on the level of risk and the potential of domestic, international, and foreign markets.

Section Two: Political and Economic Data Collection
[Complete the table below by finding the appropriate information and data points for each identified category using the course and external resources. Then, under that information, explain the insight that each selected statistic provides for business professionals. Insight explanations can be completed using bullet points.]

	Category
	Mexico
	Germany
	[Insert Country Selection From Course Project]

	Political System
	Federal presidential republic
	Federal Parliamentary Republic
	Federal Parliamentary Republic

	Economic Classification
	Emerging Market
	Advanced economy 
	Emerging market

	Economic Blocs Impacting Trade
	USMCA
	European Union
	BRICS, SAFTA

	Gross Domestic Product
	$1.8 trillion
	$4.5 trillion
	3.7 trillion 

	Purchasing Power Parity
	Medium 
	High
	Medium 

	Current Interest Rate
	11%
	4%
	6.5%

	Current Inflation Rate
	4-5%
	2-3%
	5-6%



High PPP and GDP in Germany mean high income and willingness to pay for quality.
Mexico has easy access to North American markets but low to moderate incomes.
India has a high GDP (market potential) but a lower PPP.
Economic instability is suggested by higher interest rates/inflation (Mexico, India).

Section Three: Ranking and Rationale

Germany is well-positioned to support comfort and professions, thanks to its robust economy, high buying power, low inflation rate, and stable political structure. Mexico is moderately strong regarding economic growth rate and trade agreement (USMCA); it may require some trade adjustments to make it easier for consumers to afford luxury wearables. India is not a good fit for high-end luxury wearables due to the large population and lower consumer buying ability (economic uncertainty) common in developing economies.

So, if I had to rank these three countries for where to start up and operate a business around wearable luxury products, I'd rank them as follows: 1) Germany, 2) Mexico, 3) India.
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